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* SECTION 1 (SOVIET) 


»G» 


"A" 

25X1 X 


25X1X 


hinted the^posSili t M °fT newspapers on 29 June, 

during the present oil crisis The ibility of ,f oviet assistance to Iran 
source s but" pubUshed « Sicle “ d « Uota “F *»■*«> 
Government of Iran to avoS the “ nawspaper filing for the 

from "anti-taperialiat eo^trlls SiSTa™ ♦v° PP ? g8 of ° i:L V accepting help 
ian people.™ (U-New York TlmS J ? ara J he a * ncere fiends of the Iran- 
ation of Premier Razmara, the Soviet^es^h^' Since th e assassin- 

ment on the deteriorating Iranian si+™+? has T te f 3ed to a ™id direct cam- 
material culled from the Iranian J? Stead > has Published 

ganda line, usually utilizing irresponsible oJ flv i bv Wi ^ h h+° SC ° WJ 3 propa " 
in some cases, may be indireetlv f fly«by«night newspapers which 

actually under CoLunist control ¥n fMa t0 ?° Viet influe * ce If not 
from a low-circulation newsrap£‘ geL™!!^ 8 ®’ ° rlgiml ^icle came 

possible that the USSR is 'eontemrjlatinif rQ cognized as Communist. It is 
take the form of a loan or ?Sica1 Sture f &±d to Iran which *ight 

believed capable of supplying real^s^S! ^! 0 However, the USSR is not 
own economy. P " S 1 assis tance to Iran without disrupting its 

HS ^_wi.Il Celebrate Air Force n mr »» T i 
arations for^the nAtioa^wide festival^' T+ ¥ ^© Deputy Chief of Prep- 

pendents that USSR Air Force Day » w Sl hi Uy Stalin, told corres- 

historie victories achieved under the^^df ln an atmos Pbere of 

thf w" / e b0aSted that »>e tJSSR "JrSS^thfartatSrM^ ° f a I * ,lln 

the most advanced aviation science in the « li? ■ °“ industry and has 

tion of the details of the prenarati orv? h Q ° rld# ^ fter a glowing descrip- 
mastery 0 f the moat adyancel”Sque a S “ a \ thlS "opiate 

Falcoue- and others on 1 July orer LhtoZ MrSLSS^nSXJ^n). 

*32 : Seemed of nt+r. B ae t . ' ' ’’ 

dSeMl" ^ present state the - izS^ 
to the absents of strong leadership the !h™ + than an offensive mission due 
the low morale of the average soMW sho f* ta g e of modern equipment and 
Soviet failure to make a determined effort to^ SXpre f es the opinion that 
Czechoslovak Army indicates that the USSR^+^^f^ 26 ^ reequi P the 
a supply base for the present with intends to keep Czechoslovakia as 

Other sig nificant fgatgg^hff f“ taIy unities, 
ported by picture in Chechoslovakia as re- 

al though adequate military supplies 


25X1X 
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tS f „rs r *1^ »rr^ lth 

fe*? J^PWdne would haS to £g£?aS 

Government probably ' 

a willingness to facilitate its membership/ P ^ provided the US indicates 

has B- Jugoslav foreign 0m» 

the radio station Hof RIAS located £ the US Zo^ 88 ? J iolatlon since 1 May by 
assigned to Radio Belgrade b v F S 2 ne of Gerrfla ny of the frequency 

acknowledges that "thanks. to^the kindnes s' & of a Ff e J ent < 0 The Yugoslav protest 
Germany" a previous RIAS infringement of Rari^^i 0 ^ 0 ? 0 ^^ 1013 authorlties in 
rectified. Meanwhile, US officSs in Ge^«^ t f*?® ! f f e ^ enc Y had been 
is purely legalistic, since the low nn^ ?^Tv, that the Yu Soelav protest 

COMMENT g The 

radio frequencies among the various TomSie^ U ^ Wh if Cl \ assl S n6d European 

participated in this Convention * * Both Yu ^ oslavia a nd the USSR 

on alleged US interference with "the fJequSeies P n?i + h fv, 0C T i0nally touched 
Convention through the ©Deration ire qi f ci ®f allocated by the Copenhagen 
cupation. E operation of BS-oontrolled stations in its zones of oo- 
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25X1 C 


25X1 X 
25X1 A 


ent 


25X1A 


25X1A 

»B» 


Sta lemate in Ir aq; Oil Ne*n+-i=+.i 

25x1c 

«^eurrent negofciat-ton<* i»H+vi P T ny is 

^iteSon S L^ aq - ' ;ause fears 

■■■■■ [offering to return to 25X1X 

IS: ta ’ «“ anlster tel^d! 

SC ofHaBJ-^a the bSr ” eekS S!J?? ^^tS!n 

announoed that the negotiSoS h £f T.” 0 ” 8 ' 3d * the "Iraqi radio 
hoover, anticipates resuming ^the talpf, f? n<ied - 1,16 C «Pany, 
in the negotiations is notthe uL?S * U3jr> The “i" Problem 
conclude an agreement more a dva n ta ^ ling ”' e s ® of the Company to 
form which the new arra^LJnt to Iraq but rather the 

offer a 50.50 profit sE \ ake * 1150 is Planning to 

' complicated by the taxatio^techniSlitL^ pr ° blems of d ®tail are 
eompos.it® international characte^S^bv f h * reat ® d by the Com Pany t s 
it operates,* The Iranian oil siLTS™^ h number of concessions 
representatives anxious to negotiate a mde the com Pany 5 s 
fluenced the Iraqis to be morf int ^!J agreemenf ^ it has in. 
terms*. The recent Iraqi radio ^ ° n set1; 14.ng on their own 

nationalistic sentiment which mi^ht a ®t ®ay reflect increased 
bexng nade on the eve^ iR ^ exfc ^ a Amends 

side is ©3p®£t©d 0 . . ^ events no swift action by either 

Bwugh Pa^i 

political bias of the indiv-frhi i aried somewhat according to the 
feeling in the non-Comtnunist p^es^tS^th ' there 3eems to be a general 
-strings* and that it should S JeiSS , l proposal contains no 1 
P ssibly leading toward peace, 

25X1/ 


StKAatsSdMbUM,' 

-Burmese 


25X1 X border 

estimates that tto lif eter =™«Sling. 

^oo to 600 a month* The US ConsuiT^ 1111 ? in rec ^^^^th^!a^ c 
Burmese inerts of about 3 non -m 1 General considers that recent 

35,000 registered m&ltlel ±Ttt if® ^ excessiv ® in 

mm “ 

x x s «tuauTf S£5s •gss; aS^rB 0 ™ 

li-itad, the”5lfn° se 2e““eSed'?/° Ut ? P* 0 

strategic materials as rauehas pos 3 *bl^ 10it BurI,s as 3 S0UJ ‘ ce of 
25X1 X ^ ^^^^M^gL Mtuation -f w Ra nr | fn |, R pn _, 

reporting that si tuatlS^^^^ 31 ^^^ I 
25 xi x w Fhihm H at iii rnSS 1 -" rssaltln s £a the " 

25X1 X by both 

5 y ^-®ir Optimism is in a ►•da' 

o fee 1 that the strength of the c ® " ** 
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25X1A 


25X1A 


la 3© pr epoaderaat that the ultimate n f 4.u« a 

doubt. High naval officers t LrlTf 

ahd are rcpcrtsd.to have ordegd a^J^f^hVilrSL^Le^ 

— — - — COMMENT? From available 

the Marines Ld^lieved tc'S« T ^r u S i SS!n?p”LcS n Sce f 

*LZ* refS« f ° r pl0tUn8 a 00 “ p . “ d General 6 

ff ^ recently returned exile, are responsible for this 
°J ep ff PO » the regime. While the kidnapping of PhibS was 
seiuted, the rest of the effort gives indication that ■? + 
either poorly planned or commenced prematurely since it is doomed^ o 

£r j? ?«» 

rnT+L PP i t 5 / ai ^ ly effectively isolated, and 
for the release of the Premiei* arp niroi-w +/■>.».» 
future o premier are likely to commence 




that the US. 


f®S4° &SgJgBgJ> Bijilon on Malik’s Peaco B id US Confer. H nnff ir 
iepcrS'lSll^ 1 ”"® ° Pini0n cease-»re ^opSfaf'’ 8 ’ 

in negotiations foUowim-“ trSc- I ?? ght fon,ard “gain 

.ationaiiats) 

eL g ZA (the larg8St) beu »™® that the Comists 
by *«», although th"e“bser T wfn“e 

ast aggresaron elsewhere; a« (d) certain .dW£S*1««r 

,® 61 Ilu cease-fire proposal was a result of 
n either Soviet aid or an end to hostilities, and 

2° P ^ C6 °\ th6 UK 11116 blame for failure of 
thu^onvince Peiping that the war must gonosig 

1^W|ISP| i ffST + The editorial 

PHnn S ? J 1 1 a departure from the position 
CHOU En-Oai on 2 February, namely, that Peipinfc 

the r editoiiAi 0f ri MCeaSe / :Lre f±rst and n e Sotiat2ns 

a modification of its original terms Th« E^+ withdrawal 
jat Peiping will < f” 3 * J h editorial strongly 

UN forces from Korea, and le*e^it li"t ? n . the ^thdrawal of all 
the other two demands as well 1 « £® n to piping to 'bring forward 

faimn. l a r “ the t0 the UN and title to 

has been speculation that th^eese^ ir^blri^ stated above ^ there 
unwillingness t© persist in thm kv^o id was a result of Chinese 
aid and Soviet unwillingness tW r?WWT adTentu f e >iithout greater Soviet 
providing such S ^ riS,it “ “P™ 1 ™ «f hostilities by 



sMorl 
stated, 

“cannot accept" 


25X1X 


f 3&a-£o_Afcfcagfc i f Peace. Talk* Ffljj 
large Communist forces are building u^uT 


wer area a„d that, »if Malik's peace overtu^TSu"” 

aircraft and tanks - ’ , 


faiiT 


» will be launched 
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direct connection between this North Korean communique and the Malik 
peace bid, although the former carries a 23 June date. It does not 
appear likely that the North Koreans are seriously advancing any demand 
for participation in the Japanese peace treaty as one of the political 
terms for a Korean peace settlement, but ra,ther to offset the South 
Korean request for participation and thus gjive emphasis to Communist 
regime’s claim to be the legal government of Korea* 
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SECTION 3 ('WESTERN) 


GERMANY. Economy in Boom Period s April reports show that the West 
German econony, irhiah was strengthened rapidly through 195'0, has 
reached a new crest of activity* Industrial production has hit a post- 
war peak | employment in April was at its highest postwar level j and 
exports also surpassed previous marks, shading imports for the first 
time since the war* Germany was enabled to repay the special loan 
received from the European Payments Union during the winter. The 
grain supply is sufficient to last until the next harvest, and an 
excellent crop is expected this year. This favorable economic situa- 
tion had developed even with a reduction in trade with the Soviet bloc. 
Unemployment has fallen steadily since January, to 1,359,000 of the 
working population in mid-June. .Even this figure, amounting to 9$, 
is probably high in view of German statistical procedures. Ruhr indus- 
trialists plan to fill long-standing investment needs by creating a 
pool to loan money to the coal, steel, electric power, chemical, and 
transportation industries for expansion and modernisation. April steal 
production increased by about 10$ over March, to reach a total of 
1,122,000 tons, and hydro-electric power production set an all-time 
record. 

Coal production, however, even though reaching a new high 
daily average of 39i|,000 tons in April, could hot keep pace with industry. 
Coal is in short supply j a fact that continues to handicap the consumer 
goods industries. Other shortages include steel sheet, metal scrap, non- 
ferrous metals, and sulphur 0 At the same time costs are rising, and even 
the conservative German workers are becoming "restive. The index of con- 
sumer prices continued to climb in April, reaching 1 63$ of the 1938 level. 
Labor is striving to increase wages, and the miners threaten to strike 
for a lij$ boost, although in other fields collective agreements are being 
negotiated without major work stoppages. 

|RANCE . Communists Appeal Ban on 15 July Rally . The executive . body of 
the National Council for the Communist-dominated World Peace Movement has 
announced that it will seek an audience with Prime Minister Queuille to 
ask for a revocation of the French' Government As ban on the rally scheduled 
for 15 July in Paris (see 0CI Daily Digest, 28 June 5l)o The organization* 
communique declared that the government *s decision was based on the false 
pretext th at- the, rally is ^Communist. ,s -Preparations' for the rally will 
continue. o COMMENT ; There is little likeli- 

hood that the Government will. revoke its ban on the rally, and meticulous 
police precautions will be taken to prevent d formal meeting. The French 
Gommunist Party (PCF) can be expected, however, to make a maximum effort 
for this long— planned event, which is of special importance for the Party's 
prestige in Moscow, as a test of its ''peace* 1 propaganda capabilities in 
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Western Europe. The Communist press, outside and within France, will 
exploit vigorously this opportunity to Oast a Western government as an 
opponent of peace. Nevertheless, no PCF peace demonstration in the past 
two years has had mass support, largely because the bulk of French Com- 
munist voters respond only to PCF appeals on domestic issues. 

ITALY . Communists Strengthening Partisan Organization . The Communist 

(PCI), in order to counteract increasing deviationism in its parti- 
san front organization of anti-Fa'scist guerrilla fighters from World War II 
(ANPI), has ordered party militants to step up recruiting in the Communist 
Youth Federation for membership in ANPI» The PCI has also extended the 
right of MPI membership to patriots, relatives and friends of the war 
dead, and _otherajfflth_a L _£ood L _record in: the clandesti ne struggle of World 

¥ar 11 \ , COMMENT: This camp- 

aign, wmcn is assured of 3ucces^amon^un^uonmran^t - youth and will carry 
considerable appeal to the other groups mentioned, indicates the serious- 
ness with ^ which the party views the continuing defections from the parti- 
san organization. These defections have persisted since the Christian 
Democratic and Republican membership left early in iplj.8 and have increased 
since the withdrawal of Magnani and Cucchi from the Communist Party. The 
tactic also suggests PCI determination to build up MPI as a reserve for 
the party's clandestine para-military organisation tt apparato« in the event 
the party. is outlawed or war breaks out. 

'r- < w ^\ st Leaders Pel&y Comments on Malik Proposal . While the 
Communist (PCI) press has given' prominent play' to statements of various 
Italian political personalities. expressing enthusiam over Malik's recent 
peace proposal, no prominent Communist has made any mention of it.,. It 
appears that the PCI leaders are suffering from the same indisposition 
that is afflictin g Malik and are awaiting s ignals from Moscow. HHBIj 

_ COMMENT S The PCI tacM^“ 

?omxaen%. i© srDixrxng of sts/fcoiiiGrrbs of nor^^C oinnitinig^ ‘ pol i pQy^onEll.’biBs 

regarding the Malik proposal and at the same time withholding comments 
by PCI leaders— suggests that the party leadership is uncertain as to 
what position to .assume. The party leaders thus are provided with an 
opportunity to gauge public reaction to the proposal pending instructions 
from the USSR. The general attitude of the non-Communist press to the 
proposal has been one of caution and reserve. 

Treasury Minister Defends Fiscal Policies . Treasury Minister 
Pella, speaking before the Milan Chamber of Commerce, has indicated that 
the recent decline in the whojfesaie price index may presage a reduction 
of retail prices and the cost of living. Pella attributes this develop- 
ment to government measures against inflation taken last summer. He 
Po^ed out that the dangers facing the Italian economy are (1) a possible 
shortage of raw materials and consumer goods, (2) a worsening of the 
balance of payments deficit, (3) excessive Increases in state expenditures. 
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and (U) an unwise expansion of credit* Pella concluded that Italian 
economic policy would be aided by the solution of the problems of ('l l 

cisting n his C eSS^esi 1S 

time. Although PeViS ~ *5? psaage of ^ ich appears uncertain at this 

tffiCLS S ed t0 s 4 ”* ttaly,s 

■ economic difficile of the 2Sg. 

" B ' jsn^Js5g|^^ The semi-official 

s.s ,f once thought of a.s a "hai &r >r» a •. J^££®ssive w j Senator Taft^ 

of all credit"; and slnatS »S SnatisIT? “" Self ?* 

outbursts lead one to ask whether he still it it m .*?? baitera * -whose 

5 t ttese a MopS1;ad 0n0er ^ "* lat TOUM happen to ^erlcf LHhfwri? 8 

HIT come to ^ ~ . 

are usually very reiTraihrTd ! °r tJle us political scene 

gorottWmVs emcern ow tte^ntiSiv f S*Lss 

in the event of a chance in adminiotr. a +^ ° f Pf es ® n t US policy toward Europe 
the determination of +!L c™* ^ tlon<> Such concern will strengthen 

fore render more difficult US efforts S + (T^nt ^ neu1::,rali ’ fcy ' and will there- 
westan, export contrflslo the IS m„c! ^ B "*’ 000pCTatl - *** 

UHITED KINGDOM * Possible Effect of ''Iranian nn TTTr „ , 

US Embassy London by a British Trea^nSf 3 ^??? s . ppsrb i° n havs be en provided 
the PK OYerall bi*.* ^“^af^otf^? tTiC SSS" 0 - 
pounds 0 The UK dollar balance would be unaffected If fLinr? 

depending open its ability to expand g££ 
wO^SmS ntt^ g 3rran Sements to dollar customers! 

■RHHRB COMMENT g The UK exchequer will be esnec 1 a i l 25X1 A 
^o^o!^ensateToF%bse losses at +m q +V t especially uwu pressed 

mente position is Som^he i ritaln ’ s balan « °* Pay- 

under the impact of the wo rld-wi rle th + t p rise in m P ort Prices 
improvement since the summer of X9ii9 f se e OPT pr ° gra ™f Allowing a vast 
"» UP. dollar position — ^eiSl^eS^^’ “ *“ *> ' ‘ 
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NORWAY . Ranking Naval Officers Dismissed , A lengthy dispute between 
the defense Ministry and the naval C ommander~in~Chief and the naval 
Chief of Staff has culminated in the dismissal of the two officers: 

Vice-Admiral Edward Danielson* and Commander Hovdenak „ The two men 
have maintained that the defense funds earmarked for the navy are woe" 
fully inadequate j but the Norwegian Parliament unanimously accepted the 
Defense Minister's budget recommendations . (U Washington Post* 30 June 
$1) COMMENT : The dismissal of the two men will not adversely affect 
the defenscTprogram as projected by the Minister of Defense and sub- 
scribed to by the Government and Parliament. 

ffl G s * ARGENTINA. Iran May Attempt to Purchase Argentine Tankers . 25X1 C 

25X1 C.. . HHHH|MHHHHV¥~nindrthat the Iranian Minister, has approached 

Senor^d^P^^^regarding the possibility of purchasing Argentine tankers* 
but thus far no Argentine reaction has been reported. Embassy Buenos 
Aires has commented that the charter of Argentine tankers by Iran seems 25X1A 
unlikely and uneconomic* since the Argentine tanker fleet is now virtually 
all employed.. The Gover nment owns 2k of Argentina’s 31 tankers. HHHHPI 
25X1 A COMMENT: Domestic political considerations would 

b^anc^ne^aSeK?en^To Argentina 3 s selling any of its new tankers* because 
Peron points to Argentina’s expanding merchant fleet as one of the main 
accomplishments of his Five-Year Plan. 

, WQ*8 

25X1 C 


25X1A 


TRINIDAD* BWI. Cuba’s Communist Party Sends Correspondence to Trinidad 
Communist Movement. the Worker’s 

Freedom 1 Mo vemeni^WFM^recenV^^ece^e^corresporiaeric^r rom Cuba’s. 

Partido Socialista Popular (PSP) . The correspondence consisted of a news- 
letter dated 2d March 1^1 entitled. ’’ Partido Socialista Popular Bol etin 
del Departamento de Educacion 'Comitd Naciohal t '’'3 JbhnTLa Rose 7 Secretary 25X1 A 

of the WFM* reportedly expressed surprise that the organization wa s known 
in Cuba and stated that he did not know who sent the newsletter. 

COMMENT : This represents the fir^^^^^^^ 
icatcLon between .Cuban and British West 
Indian Communists. Communist liaison within the BWI itself has been 
limited somewhat and what few connections Trinidadian Communists have 
had with Communist organizations in the Caribbean area have appeared to 
be principally with those in Jamica. Richard Hart* Moscow-trained Com- 
munist and Secretary of the Jamaica Youth Council has been in touch with 
the Communist Youth Movement of Cuba ( Juventud Socialista) j he is in 
active correspondence with other Communists in the~BWI and is reported 
to be conducting a ’’clearing house” for Marxist propaganda. 
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